Economic and regional tourism development

Does tourism promote economic development?

-Ability of tourism to support economic growth and to make increasingly significant contributions to GNP is debatable

-Developed countires have a greater potential to use tourism as a development tool but often used as a ‘last resort’

why: local ownership, money, competitive advantage, infrastructure in place

2 graphs
Captial-Output Analysis and Butlers Curve
-1st Development stage-few tourists and little investment

-2nd Development stage-increasing numbers of tourists, significant levels of capital investment required for infra and super-structure

-3rd Development stage-results from past investment being realised

International Banking Opportunities
-Examples of The World Bank funding of tourism policy plans and resorts


-Nusa Dua Resort in Bali (US $14.3 million)


-South Antalya Tourism Development Project, Turkey (US $26 million)

Nusa Dua, Bali – gated community , companies competing for the rights to do that

Within the World Bank – some sections

International Finance Corporation
-early investment in transitional economies opening up private sector

-creation of critical hotel infrastructure for business development

-support rehabilitation and upgrading of existing/obsolete hotel infrastructure.

-target countries with few development prospects except tourism

-tourism has potential of contributing to economic dispersal

International finance corporatin investments in tourism
-As of June 2000 invested in 168 tourism projects

-diversity- small tented camps in Africa to large high rise hotels in Asian cities

-landmark hotel upgrades in Warsaw, Hanoi, Maputo

Multilateral Investment Guarantee Agency (MIGA),
-to promote the flow of foreign investments into and between developing countries

-(for if something goes wrong)

-Rain forest aerial tram in Costa Rica

-Funded by Conservation LTD. And Bank of Nova Scotia, Canada 

-MIGA is the insurance company

UNWTO, Technical Cooperation Service
-hires consultants to go to the destination and work on projects

-funds from UNDP, World Bank, European Union, Asian Development Bank, etc.

-Tourism Development Strategy for Yemen and review institutional and legal frameworks for Ecotourism on Socotra Island

Pacific Asia Tourism
-private tourism consultancy company based in Australia 

-Focus on sustainable development and UN Millennium Development Goals www.pacificasiatourism.org
Models and Concepts
-Schumpter 1934, 1961

Perroux 1955

Myrdal 1963

Hirschman 1958

Friedmann 1966

(Innovation and entrepreneurship

-growth pole

-spread effects ( will also get retail and investors, etc.)

-polarization and trickle down effects (like the multiplier it will trickle through the economy through agriculture, construction , etc.) –but the problem is will that leak out or will it contribute to dev. In the surrounding area

-Centre-Periphery model

Growth Triangle
-Transnational economic endeavours….(more than one country) …in which economies with very different endowments of factors of production share services, labour, capital component goods, natural resources and marketing efforts, according to the efficiencies and strengths within their individual borders

-they are trying to use tourism

-you need different countires which have very different resource bases

Indonesia-Malaysia-Singapore Growth Triangle

Geographical proximity
-time and cost savings

-Singapore and Johor linked by 1 km causeway

-Singapore-Batam 50 km distance linked by 30 minute ferry ride

-Singapore-Bintan linked by 45 min. ferry ride

Economic complementarity
-Strong government support

-Singapore: capital, expertise, world class infrastructure, market

Johor and Riau: land, natural resources, labour

Indonesian liberalisation to facilitate investment in Batam

-Batam declared a duty-free zone since 1978

-100% foreign ownership

-foreign and domestic private enterprise in industrial estate development 

-Batam office for investment and licensing approval

Benefits to Singapore
-Riau and Johor provide extra economic space: 

-relocation of land and labour intensive industries, can expand because they have no space

-development of nearby recreational facilities

-reinforcement of business headquarters and regional hub role

-securing future water supplies

-outward expansion for companies

Benefits to Indonesia
-Singpaore provides development resources for regional periphery

-industrial, commercial and tourism infrastructures

-attracting foreign investments

-creation of export industries

-development of oil and gas resources, agribusiness and tourism

10-15 year plan covering 23 000 hectares oalong 103 km

-acdess to Singapore’s 7 million visitors and 26 million air passengers and Sinapore’s 4 million residents popultions

Article on the negative side of things.

-new sex tourism developing in Indonesia

-bottom question is how does this relate to development for the people who live around this area? 

